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1) Tl 39 40.63,648.00 4) TR S 9 WS B B9l (TR Do) 43783900
2) 99 o4 3,71,79,064.88 5) IR G ot 2,76,704.00
50,11,307.92 | &l 9 ITeMR felel @l 2,77,761.00 2,77,761.00 6) et Bl 5148972700
7,18,44,326.53 | FHAN WIR / A /WIHS AT 7,43,66,794.55 7) St @t 42555900
1) TR T A 5,5941.592.80 8) T (W URATR) Fol 17956697500
2) Et o/ Eadl T 9 e (RS 9) T feclcl @l (ATET-ER-TTRIENIe v 18,34,379.00
3) () e 44,08,140.00
1) T8 T 000 10) TS WA Bt 297251300
f) 49 7 i 11) TR ETE TR ol 68,67 456.00
6) TRTAAT, T 47 203,00 12) o 1 ol (i) 18559200
7) WEaT e g 46,056.00 13) VBRI 108487200
8) TR 0 I 19,62445.75 14855256767 | AT 14,34,98,255.69
o) wfew et el afere 49,34,992.00 1) TR e & (@9 Fere) 269.95,140.33
10) it et e i LAY 2) et Sl e 1,14,12,83256
3,08,70,689.82 | % gWRa fowrnn /<o fagga &d 9 fam 3,33,57,798.54 3) Wi a0 S SR 027900
; % ww fopran 197,80,547.00 ) i it -
2) BTN 5,87,673.00
5) 3 JIoIeR ol 32,191.00
3) ﬁg’d L?ﬁi 42,79,352.88 )
| T 6) e Shail &t 61,10,186.00
5) @ﬁmﬁ%ﬁﬁ gl 83,63,779.00 7) aect Gl 7 11,3940
1,90,36,993.70 | HEIRT/ Sl / FERETM 1,75,61,507.46 B) VIR Wl ffomd 8,69,17.713.00
1) TERT 91,15,959.00 9) W TRV Bl 3249000
2) ST oI 9 vEvE 41411375 10) TR T AR ot (el 3961,125.00
3) BIHeR /B SHKI 7 RGN 32,20,761.71 oo | e v 0 -
4) T EKN 9 TEREE 8,10673.00
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1) 3ifEIC Bl /<o 3iieie 28,10,885.00 R 1
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8) AT ;;? ik B 1) 38/ hoTR SR /e 16,307 34
foveptos 20,67,068.44 e
9)) aed 406 2' 3'0000 /
10) HaTeId 95 Wl 73,070,
. 2) A2 /WIR F 67431492
11) TS 4 % dro 2,68,266.28
12) IR T 2,500.00 3) fo e i ey
13) POS/ ECOM 6727299 4) W/ e 5,105.00
14) TRRRY wd 19,000.00 5) 3808 /AR, / T THS aoie 42484250
15) T TS 2,240.00 6) T B T 3 el Tyl A 509382083
16) FeifRa iR e 3.27541.12 7) 9% RET Tof g7a /AN /e e 241381182
17) TOUH o U8 3158,017.28 R
18) CGST/SGST/GST Rel&ea H.0 38,09,376.02 §) ot T
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9) 9 B o 78006370
20) CGST/SGST/ YT 7w IMPS 97,563.00
o) Feve e 7 (07263805 10) 37 I/ TS 9 el 745029976
22) TERA /0 ! 8.19.227.96 11) TELTH e (SRR ) 11,89,940.00
23) CGST/SGSTIGST Refteaet a1 1351,022.15 12) VAT el ( i T are o) 28.27,37284
7,06,72,303.00 | TXGE 13,28,77,442.00 13) W51/ g1 B 33,5168
1) STCE DR TGS 000 33,61,960.48 | TR S 2,42,63,563.00
2) AT BOABAIC RS 5,16,08,000.00 1) e (T 39) 000
3) ¥l WW@@ % — 31,50,000.00 2) e s wre T 2704600
A 29,05,282.00
! () o 3) WA YA famiaR T 2423651700
5) faRiy <redia foelt foef et Fol 9,00,000.00
4) FIGT fAPIR T 0.00
6) T BRI fAHl RS 3,96.95901.00 . _
7) W8, TS R 2250000000 §) i CHRIR oIt o1 0%
8) TG FeIaR el 12118.259.00 72440115473 | 187 i 75,98,94,174.65
6,24,62,030.68 | T (¢ ) T 1ot 2,11,93,577.22 71,22,005.00 | 97 € TR {80 000 0.00
72,44,01.15473 | TGW R 75,98,94.174.65 000 | SHE 1,27,54,822.00 3394830922
2,97,83,890.00 | Tl 3R 90,00,000.00 1,33,85,291.00 6.24,62,03068 | T (SR 3IR) 2119357722
IR e ﬁ) e 6,95,84,03568 | TG 39T W 3394839922 3,39,48,309.22
3,98,00,14558 | IE 01 (C ®) 2,05,63,108.22
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2020-2021 o @ T IeTeolTd IeToIUsId d Uear ed o 2021-2022 T 3A3TolUsih

(P9 @A)
2020-2021 2020-2021 | 2021-2022 2020-2021 2020-20211 2021-2022
st o ik ik Gl Icgeer agfar agfar
4605.00 | TR feerel T 4511.95 | 4932.00 Saroraor® deeret SreToTaeT
3.00 | @i 9 SR A 278 3.60 4964.00 |HorETATR fAdTelel @l 4634.01 4960.00
750.00 | WIR F 9 74367 | 911.00 700.00 |3 SebTed Teffdeied] SR AT 534.01 430.00
200.00 | dabear SRR fpRrn 197.81 211.00 1460.00 |TRGRY IR fATerel @t 1668.12 1920.00
10.00 | AR wiferar Cadd 5.88 8.00 300.00 | THYGNR QU ATl 270.31 240.00
60.00 | figd @d 42.79 48.00 0.00 |SHe <ad 127.55 0.00
85.00 | famr &wm 87.10 92.00 0.05 |Rgct B fsEISs /1 0.00 0.00
100.00 | =R 91.16 110.00 7.00 |feHie SRy 3R e 6.74 7.00
55.00 | ARG d dI6- GOl 52.24 60.00 100.00 |dcT AW, TETH Wd ITaRIc] BRI
50.00 | BFfRFYR o § 32.21 40.00 qe IR /Wictadl BT . 28.61 30.00
35.00 | diféie ®1 /o sifdle 28.11 33.00 40.00 |l JHROTRIA FHeHl Bl /He
35.00 | URCS B 29.99 38.00 PHeIC BRI B 59.94 70.00
80.00 | BRRAVIG Wd 55.00 60.00 28.00 | TR TS 30.07 35.00
30.00 | o WHH /B Ad @ 13.74 20.00 8.00 |JHgdH Aid 7.80 8.00
25.00 | STERE @d 21.01 30.00 90.00 |3R IUH 74.82 80.00
5.00 | SR G 2.73 4.00 250.00 |¥ReNI Hioyl fdeblar 1 242.37 250.00
10.00 | FHTRIES e 4.99 6.00 0.55 | el @ awell 0.27 0.50
5.00 | TS Wl 2.73 4.00 0.00 |¥fF THTARIR faspraR T 0.00 0.00
49.60 | T T WAl TR/ GST 53.99 40.00 0.00 |3ART fadiaR T 0.00 0.00
2500 | WReRI I DEEw sERersE 29.06 40.00 0.00 |TITH o fAwTelel 11.90 15.00
50.00 | ScUTEe BBl TRAS 0.00 40.00 0.00 | Teivd e 28.27 30.00
200.00 | FTUIEH BUAIBRI ARG 516.08 100.00 0.00 | fawT FawTATGRIel HAEH 1.70 2.00
40.00 | 3FIE® AIH TG 225.00 40.00
600.00 | [ddV[dh HHART foeft 396.96 210.00
50.00 [ Yddd de3dR et 121.18 125.00
55.00 | SR W 32.76 55.00
50.00 Q._C,Pf.Q":[ k| 31.58 39.00
15.00 | <rd ot Bl v e 9.00 12.00
0.00 | SHS X A 0.00 0.00
60.00 | ST AEHRI RIS 31.50 25.00
10.00 | ®fer fReiRRad /AR drer 3.28 0.00
0.00 | Pleige AT T 10.73 20.00
0.00 | =¥ R 0.00 0.00
0.00 | 3TN 2019—2020 43.85 0.00
600.00 | 3MIdY @ SEdl 295.63 720.90
7947.60 | THU v 7726.49 | 8077.50 794760 |GV WH 7726.49 8077.50
150.00 | 3maax 90.00 196.30 600.00 |fRIex qd I 295.63 720.90
450.00 | fede® 6T 205.63 524.60
600.00 | THT WYY 295.63 720.90 600.00 |TqpUT Y 295.63 720.90
CASH FLOW STATEMENT
For the year ended 31st March 2021
Particulars FY 2020-21 FY 2019-20 Particulars FY 2020-21 FY 2019-20
Amount Amount Amount Amount Amount Amount Amount Amount
Cash flow from operating activities Payment/Amount debited to fund ;
Net profit after Tax 20,563,108 39800146 Employee Welfare fund (739891) (598.936)
Add: Provision for Income tax 9,000,000 26,000,000 Member Welfare Fund (45,000) (94,000)
Less: Self assement tax & interest on income tax/refund 4,385,291 3,783,890
Less : Deferred tax (12,754.822) 21,193,577 69,584,036 LI (10000 (20800)
Profit before tax 21193577 69,584,036 Education Fund - (32,000)
Adjustment For Total (894,891 (894,891 (932,936) (932,936
Investment Fluctuation Fund 12,118,259 (7,122,005) Cash Generated from operations (79,799,566) (10,032,721)
Investment depreciation reserve R B0 Direct Takes paid (13,385291) (13,385291) o780 | (97838%)
el Al T 0000 1100000 Net cash flows from operating Activity-A (93,184,857) (39,816,611)
Provision for substandard assests 51,608,000 1,500,000
Provision for standard assests 11,000,000 Cast fow from Iuesting activty
Fixed Assets Written off 327,54 Purchase/sale of Fixed Assets (2,708,388) (2,708,388) (10,506,665) (10,506,665)
Accounts Written off 1,598,587 Net cash flows from Investing Activity-B (2,708,388) (10,506,665)
Provision for leave Encashment 3.150.000 Cash Flow From Financing Activities : (
GOl premium Amortization 2,305,282 2,289,415 Proceeds from issue of Shares/ (Redemption of share capital) (2,746,000) 35,013,800
Depreciation on fixed Assets H115,959 el Dividend paid (1,472,865) (15,824,697)
Provision for NPA Investment 22,500,000 11,501,000 ) !
Excss provisiononlossof nestment ) 4000 Receipt/Amount credited to fund (Entrance fee,
Total 143,919,530 58,102,677 Nominal membership) 133,900 114,700
Operating profit Before Working capital changes 165,113,107 127,686,713 Borrowings 169,914,211
Adjustment for working capital changes : Net cash flows from Financing Activity-C 165,829,246 19,303,803
Decrease/ (Increase] in investments & Interest reveivable | (1,161,881,304) (145,393,995) Net Increase/(Decrease] in cash or cash Equivalents (A+8+C) 69,936,001 (31,019,473)
Decrease/(increase) in advances (608,887,862) (375,854,244)
R [l i s 5,216,726 15136,346) Cash & Cash Equivalents at the begning of the period 357,628,654 388,648,127
Increase/(decrease) in deposits 1,489,485,200 393,967,524
Increase/(decrease) in Other Liabilities & Provisions 33,192,213 26,104,539
Increase/(decrease) in payables (1,142,756) | (244,017,781) (413,976) |  (136,786,498) Cash & Cash Equivalents at the end of the period 427,564,656 357,628,654
A @S Avs AUEry
9NR AE 1. o (;hq) o5 MShd | ST (TH.3TR.UH. 112415W),
e REISED T PRPN DR o e to0et
(M.No. 100913)
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Additional disclosure as per RBI Circular No. UBD. CO. BPD (PCB) Extracts of Notes to Accounts

20/16.45/00/2002 - 03 dated 30-10-2002 and No. UBD. CO.BPD. (PCB) 1) In accordance with the RBI Circulars dated March 27, 2020, April 17, 2020 and May 23, 2020 on ‘COVID-19
Cir. NO. 52/12.05.001/2013-14 dated 25.03.2014 Regulatory Package -Asset Classification and Provisioning’, the details pertaining to loan accounts to which a
: moratorium on instalments and interest, as applicable, due between March 1, 2020 and August 31, 2020 was
(Rs. in Lakh) extended. The disclosures as required by RBI Circular dated April 17, 2020 are given below :
Sr. No. Particulars 31.03.2020 31.03.2021 Sr. No. Particular Amount (in Lakh)
) Capital to Risk Weighted Asset Ratio (CRAR) 15.80% 15.28% 1 Res;l)elctive amoulnts where asset classification benefits is extended. 1530.61
i NMovementof CRAR 2 Provisions made in FY 2020-21 for Q4, FY 2019-20. 76.53
(a) Total capital funds 6985.65 6927.71 3 Provisions made during the Q1, FY 2020-21. 76.53
(b) Risk weighted assets 44215.46 45332.36 4 Provisions adjusted during the respective accounting periods against slippages. 0.00
iii) (a) Investments: Govt. of India Securities & State Govt. Loans ) Residual provisions adjusted against the provisions required for FY 2020-21. 153.06
1. Book Value 15277.03 29706.47 2. Disclosure with respect to ‘Resolution of Stressed Assets’ as per RBI Circular No. DOR.No.BP.
2. FaceValue 14800.00 28900.00 BC/4/21.04.048/2020-21 dated August 6", 2020 -
3. MarketValue 11901.01 18116.01 - No. of Accountwhere Resolution plan has beenimplemented - Nil
b) Issuer Composition of Non SLR Investment 3. Contingent Liability of Rs .311.15 Lakh - A demand of Rs. 311.15 Lakh has been raised by Commissioner,
St Issuer Amount Extent of Below Extentof | Extent of Customs, Centra.l Excise & Service Tax Nagpur Il, against the Bank for the period 2905-08, 2008‘-09, 2009-10and
No. Investment ga de | Unrated | Unlisted 2910-11. The sa|ld cl>rder has been conltested by the Bank at Customs ,C‘TentraI.Ex.(:lse and Service Ta?x Appellate
. . . Tribunal, Mumbai, vide the Appeal bearing no ST88091/2017. The matter is sub-judice. The Bank has disclosed the
Securities Securities | Securities . o
same under contingently liability.
LB 83294 AL L L 4. The Reserve Bank of India, vide its circular dated April 17", 2020 had restrained banks from making dividend
2] Fis 2616.10 NIL NIL NIL payouts from profits pertaining to the financial year ended March 31%, 2020 until further instructions, with a view that
3| Public Sector Banks NIL NIL NIL NIL banks must conserve capital in an environment of heightened uncertainty caused by COVID-19. Consequently, the
4| Mutual Fund NIL NIL NIL NIL Bank had not proposed any dividend for the year ended March 31, 2020 on the equity. Subsequently, RBI vide its
5 | Other 1805.63 NIL NIL NIL circular dated 4th December 2020 decided that banks shall not make any dividend payment on equity shares from
6 | Provisions held-towards 1219.97 NIL NIL NIL the profits pertaining to the financial year ended March 31, 2020.
Depreciation out of which . ) L~ ) ]
Non Performing Non SLR Investment 2050.10 ?IES\QI T(_(\'HTUT IISAT : 3MUel db Ceall'(»l‘\ ‘HQ‘H/IICPNCH(\ ?\' [RZIEEN \‘Hril('lgﬂ SINEIIRI
31032020 | 31.03.2021 DGIATDIRAT T b ATY el SUTRT WTetiel ATl EENIEIRINEINEIEE] 311%
N Particulars Amt i Crs. - 1) TR ORI SUAR . HRR, ST W, S YR, Hifdfdg e
_ Additions during the year since 1st April = = IRAFHAT I TR TR m @‘_Oﬁ'cﬁﬁ %. 10,000 / — tl'dﬁ aT@_CF H o d
B e
- Total Provision Held 1136.69 1472.52 ) )
iv) AdvanceAgainst: 2) NEISHE GTW?ﬁEC? - FHTRISTAT TTETT 3MThH D G ATd AT JIRNATH
Real Estate, Construction Business Housing 3024.85 2680.71 . 10,000 /' — R AT Defl S,
v)  AdvanceAgainst Share & Debentures NIL NIL HedTAT 49T :
vi)  Advance to Directors, their relatives, 1) O FHTEGIAT 3Tl IRTIHS d AT Tl THel T Al ddhedT BIAbBISTT dod,
companies/ firm in which they are interested NIL NIL = BT U UH Sdl. FHIEEIHT 2017—2018 AT JEHAT AT 2. 31.12.
a)  FundBased NIL NIL 2021 T T el IR FRATER Re/d Bl 76 ST doll Ssdl Il HUAT Aig
b)  Non-Fundbased (Guarantee, L/Cetc.) NIL NIL =TT,
Vi) Average costof Deposit 6.60% 6.27% 2)  |d FUFEET [ HRUAT A B Red e 31T Sieard FRAaR 9d FHRIGHT
viii)Non Performing Assets (NPA) KYC (harreit) =t goid oxol de-hR SATe. Fefd JFErITad BIcl, Uedl, AR B1S
a) GrossNPA 1693.25 (4.11%) 3247.91(6.87%) 9 3iTeeg TATH Y Wl el G BRI,
b)  NetNPA 597.69 (1.49%) 1355.26 (2.98%) 3) HESH YAl YN qEeidel a¥e dadiiel god rdrader Ao
ix) Movementof NPA ATHIRITHI NdFhH STHT DRUGTOR[AT b dlidsdled hoddidl.
a) GrossNPA 498.67 1554.66
b)  NetNPA 599.86 757 57 acﬁ?_r@tr
x)  Profitability; (PUd <rETa)
a) Interestincome as apercentage to
working fund 8.88% 7.41% Ard—2020 | wrd—2021
b)  NoninterestIncome as a percentage YT Yieddl 1663.58 1636.12
of working fund 0.56% 0.64% T 5 67039 42 81934.27
c)  Operating profitas a percentage s
ofworking funds 1.77% 1.70% THIT Bl 1T ifEeiet Gl
d) ReturnonAssets 0.59% 0.25% Pl S g 61.45 57.71
e) Business (Advance + Deposits) .
perEmployee 756.87 903.60 S JATL 2026514 144281
f)  Profitper Employee 2.60 1.44 CERKISER S AT
xi)  Provision made towards Depreciation s W (yaw tE}) 658.00 295.63
ininvestments 282.01 396.96 .
xii)  Provision made towards NPA 110.00 516.08 e 7T (W :lﬂ’\’) 39600 20563
xiii) Movementin Provisions frae g @ v (Net NPA) 149% 2.98%
a) TowardsNPA's N 1095.56 1892.65 e tlﬁg[ﬂfﬂT (CRAR) 15.80% 15.28%
b)  Towardsinvestmentdepreciation
reserve 1136.69 1474.52
c)  InvestmentFluctuation 872.35 1018.53 mw_éﬂ_ﬂ_w
d)  Toward standard Assets 200.92 185.92 (P arET)
xiv) Foreign currency assets and Liabilities NIL NIL siel A — T
xv)  Premium paid to DICGC paid upto date 64.37 83.64
xvi) Penaltyimposed by RBI NIL NIL = KIRCIE FA R A 28725.98 20543.73 450.70
— T 4614.90 4286.72 130.75
xvii) Particulars of Restructured Accounts gy 8806.20 2683.75 184.01
Housing Loan R:s'\t/lrigs:)i:l | o T TR 6448.68 2781.56 184.69
TR 3140.55 815.99 109.75
1 Standard Advances Restructed NIL NIL NIL El'l'ﬂ@l@l’s; 6013.26 1385.37 173.50
2 Sub Standard Advances Restructed NIL NIL NIL fe. 4. pre 4590.04 3449.05 155.05
. SN B. 4993.89 1573.32 110.79
3 | Doubtful Advances Restructed NIL NIL NIL OIS (HHTeT Tleh) 2394.43 1720.49 88.87
Total NIL NIL NIL HITDIR 1861.62 641.86 24.08
- - guf 3640.59 954.73 7817
xviii) Details of DEAF Accounts (Rs. in Crore) el T o 8.0 RS e
Previous Year | Current Year EEL 1880.12 253.63 (-) 25.16
31.03.2020 31.03.2021 TCIE Rl 169928 1386.24 4007
Opening balance of amount transferred to DEAF 0.57 1.11 DRIE! 1090.31 699.11 36.18
Add : Amount transferred to DEAF during 0.54 0.09 AMY TR 1304.14 1013.69 10.61
the year (+) T B S (-) 1680.28
Cess : Amount reimbursed by DEAF N 81934.27 4728247 205.63
DU G (7) NIL 0.01 39S FYUICD Dol — 6.87 <aD g e bl — 2.98 <FD
CIosing balance of amounts transferred
DEAF 1 119 P ¢ W T 3 PR ), i Rreud s w1-aifa, Fden area aua aw
T Tl T SUgH, WAl R Y& SR Hadial, WER AMHie @Rd faaver w0
Revaluation (Book value) 3E32 3.05 o W A,




STATUTORY AUDIT REPORT
AUDITORS' REPORT TO THE MEMBERS

INDEPENDENT AUDITOR’S REPORT

To,
The Members,
Tirupati Urban Co-operative Bank Ltd.,

Report on the Financial Statements

We have audited the accompanying financial statements of Tirupati
Urban Co-operative Bank Ltd. (‘the Bank’ ) as at 31 March 2021, (GSTN :
27AAAATS5051D1ZS) which comprise the Balance Sheet as at 31 March 2021,
and the Profit and Loss Account, and the Cash Flow Statement for the year then
ended, and a summary of significant accounting policies and other explanatory
information. The returns of 16 branches audited by us are incorporated in these
financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial
statements that give a true and fair view of the financial position, financial
performance and cash flow of the Bank in accordance with the Banking Regulation
Act, 1949 (as applicable to co-operative societies), the guidelines issued by the
Reserve Bank of India and the guidelines issued by the Registrar of Cooperative
Societies, Maharashtra, the Maharashtra Co-operative Societies Act,1960, and the
Maharashtra Co-operative Societies Rules,1961, (as applicable) and generally
accepted accounting principles in India so far as applicable to the Bank. This
responsibility includes design, implementation and maintenance of internal
control relevant to the preparation of the financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based
on our audit. We conducted our audit in accordance with Standards on Auditing
issued by the Institute of Chartered Accountants of India. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatements.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control relevant to
the Bank’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on effectiveness of the Bank’s internal control.
An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of the accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Qualified Opinion

In our opinion and to the best of our information and according to the
explanations given to us, except for the possible effects of the matter described in
the Basis for Qualified Opinion section of our report the aforesaid financial
statements together with the Notes thereon give the information required by the
Banking Regulation Act, 1949 (as applicable to co- operative societies), the
Maharashtra Cooperative Societies Act, 1960, the Maharashtra Cooperative
Societies Rules, 1961 and the guidelines issued by Reserve Bank of India and
Registrar of Cooperative societies, Maharashtra in the manner so required and give
a true and fair view in conformity with the accounting principles generally
accepted in India:

(a) Inthecaseofthe Balance Sheet, of state of affairs of the Bank as at 31st March
2021;

(b) Inthe case of the Profit and Loss Account, of the profit for the year ended on
that date; and

(c) Inthecase ofthe Cash Flow Statement, of the cash flows for the year ended on
that date.

Basis for Qualified Opinion

7. (a) Due to divergence in identification of Non-Performing Asset (NPA)
Accounts as per IRAAC Norms of Reserve Bank of India, Two
additional Accounts having total outstanding of Rs. 67,27,026/- have
been identified during the course of our audit. The unrealised interest of
Rs. 4,54,623/- pertaining to theses Two additionally identified NPA
Accounts remained to be reversed. The Bank’s Profit has been further
Overstated by Rs. 4,54,623/- and Net Profit after Tax shown in their
Balance Sheet is also Overstated by equal amount. Since the Bank holds
excess Provision for Bad and Doubtful Debts, no additional provision is
required against these Two NPA Accounts identified during the course
ofaudit.

(b) The bank has under recognised net Deferred Tax Assets by Rs.
76,69,706/-. This has resulted in understatement of Bank’s Profit for the
Year by Rs. 76,69,706/- and understatement of Assets by equal amount.

(c) The Bank has overvalued its Securities invested in Reliance Home
Finance Ltd. by Rs. 42,90,000/- based on the per unit rate of Rs. 22.58
per unit, instead of Rs. 14.00 per unit based on Market Value as on
31.03.2021 as per Stock Holding Corporation of India Ltd. This has
resulted in overstatement of Bank’s Profit for the Year by Rs.42,90,000/-

and overstatement of Assets by equal amount.

(d) The Bank has routed the entire GST Input Tax Credit of Rs.12,47,230/-
through Profit and Loss Account. As per the provisions of GST Act, the
Bank is supposed to route 50% of the Input Tax Credit, i.e. to the extent of
Rs.6,23,615/-. This has resulted in understatement of the Profit of the
Bank by Rs.6,23,615/-, and under reporting of Current Assets by equal
amount.

We conducted our audit in accordance with the Standards on Auditing (SAs)
issued by the Institute of Chartered Accountants of India. We are independent of the
Bank in ethical requirements that are relevant to our audit in terms of the Code of
Ethics issued by the Institute of Chartered Accountants of India and other relevant
provisions of the Banking Regulation Act 1949 (as applicable to co-operative
societies), the guidelines issued by the Reserve Bank of India and the guidelines
issued by the Registrar of Cooperative Societies, Maharashtra, the Maharashtra Co-
operative Societies Act, 1960, and the Maharashtra Co-operative Societies Rules,
1961, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our qualified opinion.

8. KeyAudit Matters

Key audit matters are those matters that in our professional judgement were of
most significance in our audit of the financial statements for the year ended March
31st 2021. These matters were addressed in the context of our audit of financial
statements as a whole and in forming our opinion thereon and we do not provide a
separate opinion on these matters. We have determined the matters described below to be

Key Audit Matters to be communicated in our report:

Key Audit Matters

How the matter was addressed in our audit

Modified Audit Procedures
carried out in light of COVID-
19 outbreak:

Due to COVID-19 pandemic,
Nation-wide lockdown and
travel restrictions imposed by
Central / StateGovernment /
Local Authorities during the
period of our audit and the
RBI directions to Bank to
facilitate carrying out audit
remotely wherever physical
access was not possible, audit
could not be conducted by
visiting the premises of
certain Branches of the bank.

As we could not gather audit
evidence in person /
physically / through
discussions and personal
interactions with the officials
at the Branches / Circle /
Administrative /Corporate
Offices, we have identified
such modified audit
procedures as a Key Audit
Matter.

Accordingly, our audit
procedures were modified to
carry out the audit remotely.

Due to the outbreak of COVID-19 pandemic that caused
nationwide lockdown and other travel restrictions imposed by the
Central and State Governments/local administration during the
period of our audit, we could not travel to the Branches and carry
out the audit processes physically at the respective offices.

Wherever physical access was not possible, necessary records/
reports/ documents/ certificates were made available to us by the
Bank through digital medium, emails and remote access to CBS.
To this extent, the audit process was carried out on the basis of
such documents, reports and records made available to us which
were relied upon as audit evidence for conducting the audit and
reporting for the current period.

Accordingly, we modified our audit procedures as follows:

a. Conducted verification of necessary records/documents/ CBS/
and other Application software electronically through remote
access/emails in respect of some of the Branches of the Bank
wherever physical access was not possible.

b. Carried out verification of scanned copies of the documents,
deeds, certificates and the related records made available to us
through emails and remote access over secure network of the
Bank.

c. Making enquiries and gathering necessary audit evidence
through Video Conferencing, dialogues and discussions over
phone calls/conference calls, emails and similar communication
channels.

d. Resolution of our audit observations telephonically/through
email instead of a face-to-face interaction with the designated
officials.

9. Reporton Other Legal & Regulatory Requirements
The Balance Sheet and the Profit and Loss Account have been drawn up in Forms “A” and “B”
respectively of the Third Schedule to the Banking Regulation Act, 1949 and provisions of the
Maharashtra Co-operative Societies Act, 1960 and the Maharashtra Co-operative Societies Rules
1961.

10. Wereport that:

(a) We have obtained all the information and explanations, which to the best of our knowledge
and belief were necessary for the purpose of our audit and have found to be satisfactory;

(b) Inour opinion, proper books of account as required by law have been kept by the Bank so far
as it appears from our examination of those books and proper returns adequate for the
purposes of our audit have been received from the branches/offices;

(c) The transactions of the Bank which have come to our notice are within the powers of the
Bank;

(d) The Balance Sheet and the Profit and Loss Account dealt with by this report, are in agreement
with the books of account and the returns;

(e) The accounting standards adopted by the Bank are consistent with those laid down by
accounting principles generally accepted in India so far as applicable to Banks.

11. The details as required by the Rule 69 (6) of Maharashtra Co-operative Societies Rules1961 are
given in the audit memorandum separately.
12. We further report that for the year under audit, the Bank has been awarded “A” classification.

For Khanzode & Shenwai
Chartered Accountants
FRN:112415W

Sd/-

CA. Charudatta Marathe
Partner

Membership No : 100913
UDIN: 21100913AAAAEB9665

Place of Signature : Nagpur
Date : 09" September 2021
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